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Second Wave Petroleum Reports Q1 2010 Results; Drills Nine Oil
Wells in Quarter for 100 Percent Drilling Success

CALGARY, May 25 - Second Wave Petroleum Inc. ("Second Wave" or the "Company") is pleased to announce its
financial and operating results for the three months ended March 31, 2010. The audited financial statements and
Management's Discussion and Analysis have been filed on SEDAR at www.sedar.com and on the Company's
website at www.secondwavepetroleum.com.

Highlights of the first quarter are as follows:

x  Second Wave increased production rates for the first quarter 2010 by 24% year-over-year to 1,206
boe/d. This increase is net of a strategic disposition of 130 boe/d of non-core production early in the
quarter.

x  Second Wave's production rates continued to ramp upwards during the first quarter with an average
production rate of 1,410 boe/d for March 2010.

x  Second Wave's netbacks increased by 165% from the first quarter in 2009 and 42% from the fourth
quarter in 2009 to $25.98 per boe. Cash flow from operations increased 229% year over year and 67%
quarter over quarter to $2.8 million.

x  Subsequent to the end of the first quarter, Second Wave increased its undeveloped land base in Judy
Creek to 91,000 net contiguous acres including 90,000 net acres of Pekisko mineral rights (140 sections)
and 60,000 net acres of Beaverhill Lake mineral rights (95 sections).


http://www.sedar.com/
http://www.secondwavepetroleum.com/

x  Second Wave invested in an expansion of processing and water injection facilities at Judy Creek from
4,000 bbl/d of fluids capacity to 11,000 bbl/d of fluids capacity. Current fluids production is 4,000
bbl/d.

x  -Second Wave initiated CO2 injection at the Battle Creek pilot project in the first quarter with
approximately 800 tons of CO2 being injected to date in the Battle Creek West Madison oil pool.

Financial and Operating Highlights

Three months ended Three months ended
March 31, December 31,
% %
2010 2009 Change 2009 Change
FINANCIAL (5000, except
as noted)
Petroleum and natural
gas =ales 6,015 3,325 81 4,522 33
Cash flow from operating
activities 542 323 68 507 7
Cash flow from operating
activities per share 0.01 0.01 - 0.01 -
Net income (loss) (4237 (2.128) 80 1,329 (132)
Net income (loss) per share (0.01) (0.06) 83 0.0z (150
Total capital expenditures 18,946 4,903 286 13,373 42
Net debt 10,971 26,342 (58] 15,662 (29
CPERATING
Production volumes
01l (bbl-d) 672 510 32 428 35
Natural gas ligquids (bbl-d) 43 33 30 50 (14)
Natural gas [mci~ d) 2,952 2,573 15 2,765 7
Total oil equivalent (&6:1) 1.206 972 24 1.009 20
Crude o0il and ligquids
welghting (%) 59 56 5 54 9
Netbacks per boe
Petroleum and natural
gas =ales 55 .42 38.02 46 48 .71 14
Royalties (6.82) (4.65) 47 (7.13) (5]
Lease operating costs [(21.18) [22.43) (6] [(22.41) (5]
Trangportation (1.44) (1.13) 27 [(0.23) 55
Operating netback per boe 25.98 9.81 165 15.24 42

First Quarter Review

In the first quarter of 2010, the Company completed an active drilling and disposition program as it continued to
focus its efforts on its internally developed Pekisko oil resource play in Judy Creek. During the quarter the Company
drilled 9 (8.4 net) wells comprised of 7 (6.4 net) horizontal oil wells and 2 (2 net) vertical oil wells. In Judy Creek,



the Company drilled 6 (6 net) horizontal oil wells and 2 (2 net) vertical oil wells with 7 (7 net) of these wells being
successfully drilled into the Pekisko G oil pool and 1 (1 net) vertical well being successfully drilled into the Ellerslie
A oil pool.

As at March 31, 2010, 4 (4.0 net) wells from the first quarter drilling program had been brought on stream with the
remaining 5 (4.4 net) wells being placed on production in April 2010. In January of 2010, the Company disposed of
130 boe/d of non-core production for total proceeds of $8.9 million or $68,000 per boe/d. Subsequent to the
successful first quarter drilling program and the above noted disposition the Company achieved a first quarter
production average of 1,206 boe/d with a March 2010 monthly production average of 1,410 boe/d. This represents a
20% increase on a quarter over quarter basis with the March average production being 40% higher than the average
rate achieved in the fourth quarter of 2009. The Company is currently producing approximately 1,550 boe/d as it
enters into its second quarter drilling program.

Revenues from production for the first quarter increased 81% on a year over year basis and 33% on a quarter over
quarter basis to $6.0 million. Netbacks per boe increased 165% on a year over year basis and 42% on a quarter over
quarter basis to $25.98 per boe. Increases in revenues and netbacks can be attributed to higher commodity prices and
continued improvements in costs from operating efficiencies.

General and administrative ("G&A") costs were reduced on a year over year basis by 22% on aggregate and by 37%
to $4.58 per boe or $0.5 million of non-capitalized G&A per quarter. The Company has increased its staffing levels
in 2010 to accommodate its capital program and although the aggregate G&A costs are expected to increase in 2010
management believes that the per unit costs will continue to trend downwards as additional production is added from
its drilling program.

In the first quarter of 2010, the Company spent $24.4 million of capital incurring $10.0 million for drilling,
completion and surface equipment on six horizontal wells in Judy Creek, $4.8 million for two vertical drills,
conversion of five water injectors and an exploration well in Milo. Facility and infrastructure expenditures totaled
$6.8 million including $1.0 million for the Battle Creek CO2 pilot project and $5.8 million in Judy Creek.
Approximately $2.8 million was spent on land, seismic and capitalized G&A in the quarter. Taking into account the
above noted property disposition the Company's net capital program for the quarter totaled $18.9 million.

During the quarter, the Company invested $5.8 million in facilities and infrastructure in its Judy Creek core area.
These facility investments were designed to accommodate the development of the Company's Pekisko G pool in
2010 and 2011. As a result of these capital expenditures the fluid capacity for the battery was increased from 4,000
bbl/d to 11,000 bbl/d with the ability to expand this capacity to 22,000 bbl/d with an additional investment of $1.8
million. Currently the Company is producing 4,000 bbl/d of fluids in Judy Creek with sufficient capacity for the
remainder of the 2010 and 2011 drilling program. The Company has also initiated a project to run electrical power
into the Judy Creek field which will serve to reduce capital expenditures on new drilling projects and improve
operating efficiencies in the field on a long term basis. The electrification of the field and the battery is expected to
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